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RIGHTS AND OBLIGATIONS RELATING TO MARGIN TRADING 

FACILITY PROVIDED BY STOCK BROKER/ TRADING MEMBER TO 

CLIENTS (BSE) 

1. Stock Broker/ Trading Member is eligible to provide Margin Trading Facility (MTF) in accordance with SEBI & Exchange Guidelines as 

specified from time to time. 

2. Stock Broker/ Trading Member desirous of extending MTF to their clients is required to obtain prior permission of BSE. Stock 

Broker/ Trading Member may note that BSE has the right to withdraw the permission at any time. 

3. Stock Broker/ Trading Member shall extend the MTF to the client, on such terms and conditions as specified by the Stock Exchange / SEBI 

from time to time. Stock Broker/ Trading Member and the client shall abide by the requirements of the margin trading framework, 

including rights and obligations, as prescribed by Stock Exchange/ SEBI/ Stock Broker/ Trading Member. 

4. Stock Broker/ Trading Member shall intimate all the terms and conditions, including maximum allowable exposure, specific stock 

exposures etc., as well as the rights and obligations to the client desirous of availing MTF. 

5. Stock Broker/ Trading Member may, at its sole and absolute discretion, increase the limit of initial and/or maintenance margin, 

from time to time. The Client shall abide by such revision, and where there is an upward revision of such margin amount, he agrees 

to make up the shortfall within such time as the Stock Broker/ Trading Member may permit. It may however, be noted that the initial/ 

maintenance margins shall never be lower than that prescribed by Stock Exchange/ SEBI. 

6. Stock Broker/ Trading Member shall provide MTF only in respect of such shares, as may be permitted by Stock Exchange/ SEBI. 

7. Stock Broker/ Trading Member shall liquidate the securities and other collateral, if the client fails to meet the margin call to comply with 

the margin requirement as specified by Stock Exchange/ SEBI/ Stock Broker/ Trading Member. In this regard, Stock Broker/ Trading 

Member shall also list down situations/ conditions in the which the securities may be liquidated (Stock Broker/ Trading Member to 

list down situations/ conditions): 

8. Stock Broker/ Trading Member shall not use the funds of one client to provide MTF to another client, even if the same is authorized by 

the first client. 

9. The stocks deposited as collateral with the Stock Broker/ Trading Member for availing margin trading facility (Collaterals) and the stocks 

purchased under the margin trading facility (Funded stocks) shall be identifiable separately and no comingling shall be permitted for 

the purpose of computing funding amount 

10. IPF shall not be available for transactions done on the Stock Exchange, through MTF, in case of any losses suffered in connection with 

the MTF availed by the client. 

 

The rights and obligations prescribed hereinabove shall be read in conjunction with the rights and obligations  as prescribed under SEBI 

circular no. CIR/ MIRSD/ 16/ 2011 dated August 22, 2011. 

 


