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This document is issued pursuant to LGT Capital Markets Private Limited (the “LGT CAPITAL” or “Company” or “Member” or “Stock  

Broker”) registration with Securities and Exchange Board of India (SEBI) as a stock broker with National Stock Exchange of In dia Limited 

(for Cash and F&O segment), BSE Limited (for Cash segment) (collectively and / or individually referred as “Exchange”) (Discl osures 

pursuant to SEBI Circular bearing Reference No. MIRSTD/SE/CIR-19/2009 dated 3- 12-2009)  

 

The underlying document outlines various policies and procedures the Company has framed with respect to its dealing with clie nts for 

capital market transactions to ensure transparency and facilitate understanding of various aspects related to service deliv ery.  

 

Kindly note that the stated policies and procedures are subject to change from time to time, depending upon our internal risk  

management framework, market and external environment and will be updated on the LGT CAPITAL website.  

 

1. Policy for Penny Stock / Securities 

REFUSAL OF ORDER(S) FROM THE CLIENTS INCLUDING FOR PENNY STOCKS: 

LGT Capital Market Private Limited offers trading in most of the stocks / contracts which are listed or permitted for trading  by the 

Stock Exchanges. However, LGT capital discourages/restricts trading in penny stocks by the clients as they are susceptible to 

manipulation and risky for investors and in turn to LGT capital. 

“Penny Stocks” for this purpose shall include: 

▪ Stocks appearing in the list of illiquid securities including stocks appearing in GSM and ASM List issued by the Exchanges from time 

to time. 

▪ Scrips having large bid-ask spreads, low market capitalization due to unsound fundamentals and 'Z' Group Securities which have 

high chances of manipulations. 

▪ Any securities as may be restricted for trading by Exchanges. 

▪ Any other securities which do not meet LGT CAPITAL internal risk and surveillance criteria or which as per LGT CAPITAL percep tion 

are volatile or subject to market manipulation or have concentration risk at client level or at the company level are not per mitted 

for trading. 

 

As a part of internal Risk Management, LGT CAPITAL may allow clients to buy/ sell in penny stocks only on the basis of 100% u pfront 

margin and on delivery basis and/or with some other criteria from time to time. Further, LGT CAPITAL have/may have in place other 

restrictions in terms of quantity/ value in each/all penny stocks together as notified from time to time.  

 

Further in case of Internet/ Mobile Trading clients, LGT CAPITAL may at any time at its sole discretion block/restrict the cl ient's 

online trading terminal to prevent the client from placing orders in above penny stocks through the Online Trading Platform of LGT 

CAPITAL. It may also happen that client acquires penny stocks through our Online Trading system or otherwise, however these g et 

blocked at the time of selling those penny stocks. LGT CAPITAL shall not be held liable/responsible for restricting/ proh ibiting trade 

in penny stocks at any time. The client agrees that the losses, if any on account of such refusal or due to delay caused by s uch limits, 

shall be borne exclusively by the client alone. 

 

In addition to Penny stocks, LGT CAPITAL may at any time, at its sole discretion and without any prior notice, deactivate scr ips from 

trading that do not meet LGT CAPITAL's internal risk and/or surveillance criteria, thereby restricting the client's abilit y to trade in 

the scrip(s). LGT CAPITAL may refuse any order or transactions in respect of certain securities or segments which may be belo w/ 

above certain value/quantity as may be decided by LGT CAPITAL from time to time without assigning any reasons. LGT  CAPITAL will 

not be held responsible for any losses arising due to deactivation of the scrip / refusal or delay in providing limit.   

 

2. Setting up client’s exposure limits  

As part of risk management, LGT Capital Markets Private Limited (“LGT CAPITAL”) shall set client's exposure limits depending on the 

type of approved securities provided as Margin Pledge in terms of SEBI/Exchanges Circulars / available funds in the client's  ledger 

plus Fixed Deposits/ Bank Guarantees provided by the client (if permitted as per internal Risk Management) and the client pro file/ 

financial status. 

 

Exposure limits are also set based on categories of clients/stocks/position (derivatives) client can trade. Securities that a re 

acceptable as margin, their categorization and applicable haircut may be changed by LGT CAPITAL from time to time at its sole  

discretion depending upon the internal risk management and/or surveillance criteria. LGT CAPITAL may from time to time change 



 

 

 

the applicable haircut or apply a haircut higher than that specified by the Regulators/Exchanges on the approved list of secu rities 

as part of its Risk Management. 

 

Further client categorization/profiling may also be changed based on various factors including trading pattern of clients, financial 

status of client etc. 

 

Subject to the client's exposure limits, client may trade in securities and/ or take positions in the futures and options seg ment. 

Client shall abide by the exposure limits, if any, set by LGT CAPITAL, the Exchange, Clearing Corporation and SEBI from time to time. 

Limits/ Exposure provided shall vary based on the intraday/ delivery/ carry forward positions made by the client. The exposur e 

limits set by LGT CAPITAL does not by itself create any right for the client and are liable to be withdrawn at any time without notice 

and the client shall bear the loss on account of withdrawal of such limits. The client agrees to compensate LGT CAPITAL in th e event 

of LGT CAPITAL suffering any loss, harm or injury on account of exposure given and/or withdrawn. In case of sale of Securities, such 

sale may at the discretion of LGT CAPITAL be provided only to the extent of the availability of securities in the demat account of the 

client. Further the credit received against sale may be used for further exposure as may be decided by LGT CAPITAL from time to 

time after taking in account Clearing Corporations and Exchanges Circulars issued from time to time.  

 

In case of derivatives, clients shall be allowed to trade only up to the applicable client wise position limits set by the Cl earing 

Corporations/Exchanges from time to time. LGT CAPITAL may from time-to-time demand additional margin from the client in the 

form of funds or securities and the client shall be required to provide the same. LGT CAPITAL have a margin-based Risk Management 

system. Client Exposure Limits are set based on collateral and funds deposited by the client in their respective Trading acco unts. 

LGT CAPITAL is entitled to include/appropriate any/all pay out of funds &/or securities towards margin/security without requi ring 

specific authorizations for each payout. LGT CAPITAL is entitled to transfer funds &/or securities from client account fo r one 

exchange/clearing corporation &/or one segment of the exchange/clearing corporation to his/her/its account for another 

exchange/clearing corporation &/or another segment of the same exchange/clearing corporation whenever applicable and found 

necessary by LGT CAPITAL. LGT CAPITAL may at its discretion deposit client margin money in fixed deposits with Banks. Interest 

received on such fixed deposits shall not be passed to the client. 

 

3. Policy on Brokerage Rate and Other Charges 

▪ The brokerage charge to the clients will not be more than the maximum brokerage permissible as per the rules, regulations and  

bye-laws of the relevant Exchange / SEBI.  

▪ In consideration of providing broking and allied services, the client agrees to pay to LGT Capital, brokerage and statutory l evies as 

are prevailing from time to time and as they apply to the client's account, transactions and to the services that LGT Capi tal renders 

to the client.  

▪ The brokerage and other charges (if any) shall be communicated to the client at the time of registration and any variation th ereon 

would be duly advised / mutually agreed from time to time.  

▪ The client shall also be liable to pay Goods & Service Tax (GST), Stamp Duty, Securities Transaction Tax, any statutory tax a s 

applicable from time to time in addition to brokerage charge as agreed and or communicated to the client.  

▪ The client also agrees to pay LGT CAPITAL for added services/facilities/ features as they may apply to his account, and which  will 

be communicated to the client. 

 

4. Imposition of penalty & delayed payment charges  

The Client shall pay to LGT CAPITAL brokerage, commission, fees, account opening/ maintenance charges, charges for availing 

special facility(as provided or shall be provided by LGT CAPITAL) for mobile broking /SMS facility or any other charges as ma y be 

applicable and mutually agreed and or communicated to the client, inter settlement charges, auction charges, penalties levied b y 

the exchanges for client limit violation, charges for dishonor of cheque(s) given by the client, statutory levies, GST , and other taxes 

and trade/transaction expenses including inter alia depository charges, settlement charges etc. as are applicable from time t o time. 

If the Client fails to make or some payment of the amount due within the time frame specified by the Bye -laws, Rules and 

Regulations of the Exchange and/or as per the policy of LGT CAPITAL, LGT CAPITAL shall be entitled to levy such charges by wa y of 

penalty or delayed payment charges not exceeding 24% per annum((or such other rate as may be decided from time to time b y LGT 

CAPITAL at its own discretion without any notice to the clients on amount due as LGT CAPITAL  may deem fit to deter them from  

delaying the payment in future. The Client authorizes LGT CAPITAL to directly debit the charges to the Client trading accoun t and 

to set off a part or whole of the collateral/ ledger balances i.e. by way of appropriation of the relevant amount of cash or by way of 



 

 

 

sell or transfer of all or some of the securities, without notice, or invoke the pledged shares placed as margin/ collateral with LGT 

Capital, and/ or any credit in any account of the Client in any of the segment of the Stock Exchange, against the outstand ing/dues, 

to the extent of settlement / margin obligation in the account of the Client for any segment of the Stock Exchanges. The adjustment, 

so done, shall be by way of a passing necessary journal voucher entries.  

 

Where LGT CAPITAL has accepted the securities with appropriate haircut for margin purpose from the client but has to deploy i ts 

own funds for meeting Cash portion of margin requirement of the client at the Exchange/Clearing Corporation, LGT CAPITAL may 

levy delayed payment charges on such short in cash margin portion at such a rate not exceeding 24% per annum. This rate may 

subject to change and 30 days prior notice will be given for such change. 

Further, where LGT CAPITAL has to pay any fine/penalty or bear any punishment from any authority in connection with/a 

consequence of/in relation to any of the orders/trades/deals/actions of the client, the same shall be recovered from the clie nt. 

 

LGT CAPITAL shall not be liable to make payment of any interest on the credit balance, if any, lying in the client's ledger, margin 

account, deposit including Fixed Deposit, Overnight Mutual funds (OMF) etc. with LGT CAPITAL. LGT CAPITAL may seek from the 

client to pay brokerage, commission, fees, all taxes, duties, levies imposed by any authority including but not limited to th e stock 

exchanges (including any amount due on account of reassessment/backlogs etc.), transaction expenses, incidental expenses su ch 

as postage, courier, Call Centre access charges etc. as they apply from time to time to the client's account/transactions/ser vices 

that the client avails from LGT CAPITAL.  

 

5. Liquidation Policy: 

THE RIGHT TO SELL CLIENTS' SECURITIES OR CLOSE CLIENTS' POSITIONS, WITHOUT GIVING NOTICE TO THE CLIENT, ON ACCOUNT 

OF NON-PAYMENT OF CLIENT'S DUES.  

 

LGT CAPITAL offers different products and services to its clients, and which may be customized as needed as per the trading 

preference and investment pattern of the client. It will be the sole responsibility of the client to timely square -off/close/ convert 

the position in products having specified time frame. LGT CAPITAL shall have the rights to square off the position of the Client 

(Including the right to refer the matter to arbitration) with no obligation of communicating the same to the Client, for non -payment 

of margins or other amounts, including the pay in obligations, outstanding debts etc. and adjust the proceeds of such 

liquidation/close out, if any, against the clients liabilities/obligations. LGT CAPITAL reserves the right to decide the orde r price 

keeping in view of the size of the order and the depth of the market. 

 

If the client does not square off his open Intraday positions before the time frame as specified by LGT CAPITAL from time to time or 

the client does not convert the open positions to delivery, LGT CAPITAL shall attempt to square off/close out the open posi tions on 

the same day before closure of the market on best effort basis. On the days of market volatility or when there are system iss ues, 

LGT CAPITAL shall have the right to change/modify the timings of square off by either preponing or postponing the sam e. Further, 

whenever any price of stock or underlying contract breaches the internally prescribed percentage change, LGT CAPITAL may at i ts 

discretion square off the existing open positions in the Intraday Margin segment(s) without giving any prior notice to the customers. 

However, LGT CAPITAL does not guarantee square off open positions. Clients solely are responsible for profit/loss from open 

positions. 

 

In case of Intraday Derivative positions, LGT CAPITAL shall attempt to square off/close the open positions on the same day or  in 

case of any difficulties/issues, on the next trading day. LGT CAPITAL does not guarantee square off such open positions. Clie nts are 

solely responsible for profit/losses arising out of such positions. 

 

The Client accepts to comply with LGT CAPITAL requirement of payment of Margin/settlement obligations of the Client, immediat ely 

failing which LGT CAPITAL may sell, dispose, transfer or deal in any other manner the securities already placed with it as Ma rgin/lying 

in the Client Unpaid Securities Account (“CUSA”) or cancel pending orders and/or square -off all or some of the outstanding 

margin/F&O positions of the Client as it deems fit at its sole discretion without further reference to the Client and any re sultant or 

associated losses that may occur due to such square off/sale shall be borne by the Client. LGT CAPITAL shall be fully indemni fied 

and held harmless by the Client in this behalf at all times. 

 



 

 

 

The client shall ensure timely availability of funds/securities for meeting his/her/its pay in obligation of funds and securities. If the 

client fails to maintain or provide the required margin/fund/security or to meet the funds/margins/securities pay in obligati ons for 

the orders / trades/deals of the client within the prescribed time and form, LGT CAPITAL shall have the right without any further 

notice or communication to the client to take any one or more of the following step: 

▪ To withhold any payout of funds / securities. 

▪ To withhold / disable the trading / dealing facility to the client. 

▪ To liquidate one or more security(s) of the client by selling the same in such manner and at such rate which the LGT CAPITAL may 

deem fit in its absolute discretion. It is agreed and understood by the client that securities here include securities which are 

pending delivery/ receipt. 

▪ To liquidate/square off partially or fully the position of sale &/or purchase in any one or more securities/contracts in such  manner 

and at such rate which the LGT CAPITAL may decide in its absolute discretion.  

▪ To take any other steps which in the given circumstances, the LGT CAPITAL may deem fit.  

 

The client agrees that the loss(s) if any, on account of any one or more steps as enumerated herein above being taken by LGT 

CAPITAL, shall be borne exclusively by the client alone which are chosen by LGT CAPITAL. 

 

In exercise of LGT CAPITAL's right to sell securities, the choice of specific securities to be sold and/or orders to be cance lled shall be 

solely at LGT CAPITAL's discretion. The resultant or associated losses that may occur due to such squaring -off or sale of such 

securities shall be borne by the Client. Such liquidation or close out of positions shall apply to any segment/exchange in wh ich the 

Client does business with LGT CAPITAL. 

 

The client has to maintain applicable margin all the time i.e. till positions are open. LGT CAPITAL reserves the right to cha nge/modify 

the margin requirements at any point of time and if the client fails to meet the margin requirements, LGT CAPITAL has the discretion 

to square off the open positions to cover the margin shortfall (including MTM losses). LGT CAPITAL may decide at its sole discretion 

to exercise or not to exercise the rights to square off the positions, which are failing to meet the margin requirements. Further, the 

client has been provided with tool/web page on the trading website/Mobile application through which he can ascertain details of 

his open positions, amount of margin blocked, margins required, MTM loss, margin percentage etc. The MT M losses and margin 

requirement displayed on these web/mobile pages will be considered as demand for the additional margin required by LGT CAPITA L. 

LGT CAPITAL may not inform each and every client (one to one) regarding the margin requirements/additional m argin top up 

calls/margin availability before squaring off the open positions. Clients are responsible/ bound to monitor and review their open 

positions and margin requirements all the times and furnish the additional margin before the positions are square d off by LGT 

CAPITAL. 

 

When there is breach/change in shares/underlying scrips specific to market wide position limit (MWPL) as specified by Exchang es, 

client will not be permitted to take fresh positions in that share/underlying but he can square off his existing open positio ns only. 

In case any of the positions limits (client level, Trading Member level or market level) are breached, LGT CAPITAL may initia te square 

off. 

 

6. Shortages in obligations arising out of internal netting of trades: 

The following outlines the treatment of shortages arising from settlement failures, both at the exchange level and internally  within 

LGT CAPITAL: 

1. Short Delivery to the Exchange (Broker Level) 

▪ In cases where a client fails to deliver securities to the Exchange, settlement occurs as per the Exchange’s auction or close -

out mechanism. 

▪ Any auction or close-out debit received from the Exchange will be passed on to the defaulting client, i.e., the client who failed 

to meet the sell/delivery obligation. 

2. Internal Shortage at the Broker Level 

This refers to a client-to-Client shortage within LGT CAPITAL, where delivery obligations are not met internally due to shortfalls 

from one client. 

a. For the Buyer Client (Receiving Short Delivery): 

▪ LGT CAPITAL will participate in Self-Auction conducted by the Exchange. 

‒ If the Self-Auction bid is successful, the buyer client will receive the shares through the auction settlement.  



 

 

 

‒ If LGT CAPITAL does not participate in the auction or the bid is unsuccessful, a close-out will be processed in the 

client ledger using the following price valuation: 

‒ Close-out Price = shall be at the highest price prevailing across the Exchanges from the day of trading till the auction 

day or 20% above the closing price on the auction day, whichever is higher.  

b. For the Defaulting Seller Client: 

▪ A provisional auction debit will be applied (with mark-up as per LGT capital discretion), calculated as: 

‒ Quantity short delivered × Actual Trade Price + (mark-up) 

▪ If the Self-Auction is successful: 

‒ The debit will be recalculated as: 

‒ Quantity short delivered × Self-Auction Price 

▪ If the Self-Auction is not conducted: 

‒ The debit stands as per the close-out price mentioned above. 

▪ The buyer client will be credited with the same amount debited to the defaulting seller client.  

3. General Provisions 

▪ All losses incurred due to the above mechanisms will be borne solely by the respective client.  

▪ LGT CAPITAL shall not be held responsible for any such losses or liabilities.  

▪ Clients agree to indemnify LGT CAPITAL against any claims or disputes arising from such shortages. 

▪ Securities involved in corporate actions will be settled on a cum basis in favor of the buyer.  

▪ No separate communication or notification will be issued regarding the above. 

 

7. Conditions under which a client may not be allowed to take further position, or the broker may close the existing position of a 

client.  

LGT CAPITAL has a margin-based risk management policy. The client may take exposure up to the amount of margin available with 

LGT CAPITAL. The client may not be allowed to take position in case of non-availability/shortage of margin as per the risk policy of 

LGT CAPITAL . The existing position of the client is also liable to be squared off/closed-out without giving notice due to shortage of 

margin / non- payment for their pay-in obligation /outstanding debts.  

 

Further, under various circumstances outlined in the Liquidation Policy section of the document, the Client may not be permit ted 

to take any fresh or further position until the full clearance of earlier dues, obligation, outstanding etc. It would be the duty of the 

client to monitor its position with LGT CAPITAL  from time to time. 

 

In addition to the conditions as provided under the policy of right to sell securities and close out client's open position a s detailed 

above, LGT CAPITAL shall have the right to refuse to execute trades/ allow the client to take further positions and/ or close out the 

existing positions of client under following circumstances: 

▪ As a result of any Regulatory directive/ restriction. 

▪ Non-receipt of funds/ securities and/ or bouncing of cheque received from the client towards the obligation’s/margin/ ledger 

balances. 

▪ Due to technical reasons. 

▪ Securities breaching the limits specified by the Exchanges/ regulators from time to time. 

▪ In case of failure to meet margin including mark to market margins by the client.  

▪ Any other conditions as may be specified by LGT CAPITAL from time to time in view of market conditions, regulatory policies a nd 

risk management system. 

▪ Due to any force majeure event beyond the control, LGT CAPITAL shall not be responsible for any loss incurred and client shal l 

indemnify LGT CAPITAL in this regard. 

▪ The client has committed a crime/fraud or has acted in contradiction of this terms and conditions or is likely to evade rules , 

regulations, directions of a lawful authority whether Indian or foreign or if the LGT CAPITAL so apprehends.  

  

All losses to the client on the above shall be borne solely by the client and LGT CAPITAL shall not be accountable for the sa me, the 

client shall indemnify LGT CAPITAL in this regard.  

  



 

 

 

8. Temporarily suspending or closure of accounts:  

Client may request LGT CAPITAL by giving 7 days prior notice to suspend his account on a temporary basis. LGT CAPITAL may suspend 

client account if LGT CAPITAL notice any abnormal or suspicious activity in his trading account through its monitoring and 

surveillance system. LGT CAPITAL may also at any time, suspend or close the client account due to any action from the Regulat or. 

LGT CAPITAL may initiate closure of account by giving 30 days written prior notice. Further, LGT CAPITAL can also withhold the 

payout of funds/securities based on the surveillance action or judicial or and regulatory order/action requiring the client’s  

suspension. 

 

9. Deregistering a client:  

LGT CAPITAL shall be entitled to close a client’s trading account and terminate the relationship under the rights and obligat ions 

prescribed by SEBI without giving any reasons to the client, after giving formal notice in writing of not less than one month  to the 

client. The account shall be deemed to have been closed with effect from 30th day from the date of receipt of such terminatio n 

notice by the client. Notwithstanding any such termination, all rights, liabilities and obligations of both the client and  LGT CAPITAL, 

arising out of or in respect of transactions entered into prior to the termination shall continue to subsist and vest in/be b inding on 

both the client and the Member.  

 

Notwithstanding anything to the contrary stated above, LGT CAPITAL shall be entitled to terminate the relationship under the rights 

and obligations prescribed by SEBI with immediate effect in any of the following circumstances:  

▪ SEBI or any other regulatory body has passed an order against such client, prohibiting or suspending such client from partici pating 

in the securities market  

▪ Such client’s name appears in the UN list of prohibited entities or in the SEBI debarred list.  

▪ Such a client’s account has been lying dormant for a long time, or the client is not traceable.  

▪ If the actions of the client are prima facie illegal / improper/ suspicious or such as to manipulate the price of any securit ies or 

disturb the normal / proper functioning of securities or disturb the normal / proper functioning of the market, either alone  or in 

conjunction with others.  

▪ If there is any commencement of a legal process against the client under any law in force or the client is banned from access ing 

financial markets by any regulator or any such adverse order is passed against the client.  

▪ On the death/lunacy or other disability of the client;  If the client being a partnership firm, has any steps taken by the cl ient and/or 

its partners for dissolution of the partnership.  

▪ If the client being a company, goes into liquidation or has a receiver appointed in respect of its assets or refers itself to  the Board 

of Industrial and Financial Reconstruction or under any other law providing protection as a relief undertaking.  

▪ The Client has misrepresented facts at the time of entering into this relationship or at the time of giving instructions or o therwise. 

▪ If the Client migrates to a jurisdiction which prohibits trading in Indian securities.If the client suffers any adverse mater ial change 

in his/her/its financial position or defaults with LGT CAPITAL.  

▪ If there is reasonable apprehension that the client is unable to pay its debts or the client has admitted its inability to pa y its debts 

as they become payable, If the client is in breach of any term and conditions.  

▪ If the client has made any material misrepresentation of facts or if any covenant or warranty of the client is incorrect or u ntrue in 

any material respect.  

 

10. Dormant/Inactive Client account  

LGT Capital Markets Private Limited identifies client codes/ trading accounts that are inoperative for a minimum period of pr eceding 

24 months i.e. no trades have been carried out since the last 24 months across all Exchanges.  

 

The term inactive account refers to such an account wherein any of below mentioned activities have not been carried out by th e 

client for the last 24 (Twenty-Four) months:  

▪ Trading or participation in through the Member, with respect to OFS/buy-back/Open Offer across any of the exchanges/segments 

of the exchanges through the same Member   

▪ Cash/Equity Derivative/ Currency Derivative/ Commodities Derivative/EGR /Debt/Online Bond Platform/ Execution Only Platform 

/Any other segment as may be allowed by SEBI/stock exchanges from time to time.  



 

 

 

▪ Transaction in nature of applying/subscribing IPOs (where the IPO bid is successful & not cancelled)/SGBs/Mutual Funds (lumps um 

investment or investments through successful SIP instalment payments) on the Mutual Fund platform of the stock exchanges 

through the same Member  

▪ Modification/updation of e-mail Id/Mobile Number/Address in KYC record of client through the same Member and the same has 

been uploaded to KRA to ensure Validated/Registered status. 

 

Accordingly, such trading accounts are made inactive in the trading System and the client is informed about the status of his  trading 

account maintained with LGT CAPITAL via email/letter/SMS or by way of any other mode. Such trading Accounts shall also be marked 

"inactive / dormant" in UCC database of Exchanges as well where such clients’ details are updated.  

 

For re-activation of such trading account, the client shall be required to submit all necessary information / documents with regard 

to updation of his / their KYC details. 

 

As per regulations, it is required to undertake the fresh documentation, due diligence and In-person verification (IPV) where a client 

is coming for reactivation being flagged as “inactive”. LGT CAPITAL shall, while reactivating the client, ensure that the  basic details 

of such client like Address, Mobile number, Email ID, Bank/DP account are updated in records. In case of any changes, necessa ry 

documents shall be collected. 

 

LGT CAPITAL upon verifying / carrying out due diligence at its end may activate clients trading code in the Trading System.  

 

Upon reactivation, the client is informed about the status of his trading account via email/letter/SMS or by way of any other  mode. 

 

11. Third party funds and securities 

In accordance with SEBI circular dated August 27, 2003, LGT Capital requires all its Clients to make pay-in of funds and securities 

from the account held in their name mapped to the trading /demat account towards their settlement and margin obligations. 

Similarly, payout of funds will only be made in client’s name and securities will be transferred only to Client’s demat account 

registered with LGT Capital. Receipt/payments of funds/securities will be accepted/given only from/to the details mapped to t he 

trading and demat accounts. 

 

Payment made from any other account (other than mapped with LGT Capital) will be treated as “third party”. In no circumstance , 

third party funds and securities will be accepted towards settlement and/or margin obligation. In case, LGT Capital observes that 

payment of funds or securities towards pay-in/margin obligation has been met from third party account, LGT Capital reserves right 

not to give credit of funds/securities to client/ park it in separate suspense account / reverse the credit given and/or retu rn the 

same to the source account from where funds/securities were received, if identified. The client will be solely liable on acco unt of 

any shortfall in meeting pay in/margin obligation in this regard. 

 

12. Dealing in Cash 

LGT Capital does not deal in cash with clients/Referrer/Authorised Persons. In case clients directly deposit cash in LGT Capi tal 

designated client bank account, then LGT Capital will not give credit of the same to client’s trading account. As soon as cli ent 

provides appropriate proof of cash deposit, LGT Capital will refund such amount to the Client. Clients are hereby advised tha t they 

should not deposit any cash directly in bank accounts of LGT Capital and/or should not deal in cash with any official/Refe rrer/ 

authorised person of LGT Capital.  

 

LGT Capital shall be entitled to change or alter this Policy or any part thereof, without giving any reason thereof to the Cl ient. 

Notwithstanding any such change or alteration all rights, liabilities and obligations of the parties arising out of or in res pect of 

transactions entered into prior to such change or alteration shall continue to subsist and vest in / be binding on the respec tive heirs, 

executors, administrators, legal representative or successors, as the case may be. Notice of such alteration ma y be provided by LGT 

Capital by updating the same on the website. The Client is bound by such online changes or alterations in the Policies & Proc edures 

of LGT Capital. 

 



 

 

 

13. Declaration about Proprietary trading. 

The Client is informed that LGT Capital will not do Proprietary trading. 


